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Article |. Mare - Purposes

Section 1. The name of this credit union s as stated in section | of the charter (approved
erganization certificate) of this credit union,

section 2. The purpose of this credit unien s to promate thrift ameng its members by.afferding
them en opportunity to accumulate their savings, and te create for them a source of credit for pro-
vident or productive purposes.

Article Il. Qualifications for Membership

Section 1. The field of membership of this credit union is limited to that stoted in section
5 of its cherter,

Section 2. Applications for membership from persons eligible to membership under section
3 of the charter shall be signed by the applicant on forms opproved by the beord. Upon approval
of such en epplication by @ majarity of the directars or g majority of the members of a duly
autherized executive committee or by a membership officer and upon his/her subscription to at
least one shere of this credit union end the payment of the initial installment thereon, and the
payment of a uniform entrance fee if required by the board, the opplicant is cdmitted to membership,

*If a membership application is denied, the ressons therefor shall be furnished in writing to the person

whaose application is denied, upon written request,

Section 3. A number shall be assigned to each member os @ means of identifying his account
with the credit unien,

Section 4, A member who withdraws all of his shereholdings thereby ceases to be a member, -
The board may by resolution require persons readmitted to membership to pay enother entrance fee.

Section 5. The membership of members who are no lenger within the field of membership on the
day this bylaw is effective or therefter, is tarminated immediately: Provided, however, That the

board may resolve that such members may retain membership if they meet certain reasonable minimum
standards estoblished the board,

Article 1ll, Shores of Members

Section 1. The par value of each share shall be $5, Subscriptions to shares are payable of the
time of subscription, or in installments of at least § per month,

Section 2. The maximum emount of shores which may be held by any ane member shall be ss—
tablished from time to time by resolution of the board,

Section 3. The shareholdings of o member whe fails to complete payment of one share within
& months of his/her admision to membership, or of a member who reduces his/her shore balance
below $5 ond does net increase the balance to ot lesst $5 within & months of the reduction may be
absorbed by a late charge upon authorization of the board,
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Section 4, Shores may be transferred only from one member to enother, by written instrument
in such form as the boord may preseribe. Such tronsfer shall carry dividend credits with it. The
board may require payment of @ fee not to exceed 31 for each tronsfer and, if so required,
such fee shall opply to all tronsfers.

Section 5. Money paid in on shores or installments of shares may be withdrawn as provided

in these bylaws or regulaticns any day when payment en shares may be made: Provided however,
That==-=-

(o) The board shall have the right, ot any time, to require members to give, in writing,
not more than &0 doys notice of intention to withdraw the whole or any part of the amounts so
paid in by them except for these amounts paid inte share droft accounts, i

(b) The board may determine that if shares are paid in under en cccumulated payrall
deduction plan, as preseribed in the Accounting Manual for Federal Credit Unions, they may
not be withdrawn until credited to members eccounts.

(¢) No member may withdraw shareholdings that ore pledged os required security on
loans witheut the written epproval of the credit committee or @ loan officer, except to the
extent that such shares exceed the member's total primary and contingent liability te the credit
union. “Required security” as used in this subsection refers to shores which are in existence
at the time the opplication is made and specifically required to be pledged as security as part
of a secured transaction.

{d} Mo member may withdrow ony shareholdings below the amount of his/her primary or

_ contingent liability to the credit union if he/she is delinquent as a borrower, or if borrowers for

whom he/the is comaker, endorser, or guarantor are delinquent, without the written approval
of the credit committee or loon officer; axcept thot shores issuped in an imevocable trust os pro=
vided in section & of this article are not subject to restrictions upon withdrawal except as stated
in the trust ogreement.

(¢) The share account of a person whose membership is terminated in occordance wi th
Article Il, section3, of these bylows may be continued until the close of the dividend peried in
which the membership is terminated, after which it shall be transferred to an account poyable.
The share-aecountof-a-deceased-member-{otherthon-one-held in-joint tenancy-with-ancther
member) may be continued until the close of the dividend pericd in which the administration of
the deceased's estate is completed, but not to exceed o peried of four years,

() The board shall have the right, ot any time, to impose a fee for excesive share with=-
drowals from regular share accounts, The number of withdrowals not subject to o fee ond the
amount of the fee shall be established by board resclution and shall be subject te regulations
applicable to the advertising and disclosure of terms and conditions on member accounts,

Section &, Shares may be issued in a revocable or irrevecable trust, subject to the following: -

(o) When shares are issued in a revocable trust, the settler must be @ member of this credit
wnicn in his/her ewn right, and the nome of the beneficiary must be stated.

(k) When shares are issued in an irrevocable trust, the settler or the beneficiary must be
a member of this credit union in his/her own right, and the nome of the beneficiary must be stated,
For purposes of this sections, shares isved pursuant to a pension plan authorized by the rules and
regulotions shall be treated os on irrevocable trust unless otherwise indicated in the rules and
regulations,
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(c)  Trust cccounts established pricr to the effective date of this section shall not be
affected. Trusts may be estoblished pursuant to this section, provided such trust, their terms

and conditions are in accordance with the lows of thisjurisdiction,

Article IV, Receipting for Money—--Passbooks

Section 1. Money paid in or paid cut en cecount of shares, leans, interest, entrance and
transfer feas, or late charges shall be evidenced by an appropriate voucher or receipt or by entries
in o member's passbock which shall also identify the person acting on behalf of this credit union.
The member's official permanent recerd for all transactions shall be the entries in the passbook
or & statement of account when such a plan is used os preseribed in the Accounting Manual for
Federal Credit Unicns. 4

Section 2. If o passhook is lest or stolen, immedicte notice of such fact shall be given to
the treasurer, and written application shall be made for the payment of the emount due the member
as represented by said passbeck or for the issuonce of a duplicate passbock. The board may require
the filing of on odequate bond to indemnify this credit union ogeinst any loss or losses resulting
from the issuance of such duplicate passbook. The board may olso require payment to this credit
union of o reasonable chorge to cover the cost of issuing a duplicate passhosk.

Article V.  Meetings of Members

Smction 1. The annuval meating of the members shall be held within  the peried cutherized
in the Act, in the county in which the office of the credit union is located or within a rodius
of 100 miles of such office, at such time and place as the board shall determine and announce
in the notice thereof.

Section 2. At least 75 days before the date of any onnual meeting or 7 doys before the dote
of any special meeting of the members, the secretary shall cause written notice thereof to be
handed to each member in person, or mailed to each member at his/her address as the same appears
on the racords of this credit union. The written notice for the annual meeting will advise the members
of the various voting procedures that are available, the decdlines required by each method of voting,
and the date and time of the annual meeting. Any meeting of the members, whether annual er
special, may be held without prier notice, at ony place or fime, if &ll the members entitled torvote™
thereat who are not present at such meefing sholl in writing waive notice therecf, befere, during,
or ofter the meeting.,

Notice of ony special meeting shall state the purpose faor which it is to be held, ond no business
other than that related to this purpose shall be transacted at the meeting.

‘Section 3. Special meetings of the members may be called by the president or by the supervisory
committee as provided in these bylaws, and moy be held at any location permitted for the ennual
meeting. A special meeting shall be called by the president within 30 doys of the receipt of o
written request of 25 members or 5 percent of the members as of the date of the request, whichever
number is larger: Provided, hewever, That o request of no more than 200 members shall be required
for such a meeting. A special meeting may also be called by the president upon a majority vote
of the board of directers for which the beard desires the members' opinions, MNotice of @ special
meeting shall be given as provided in Section 2 of this article.
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Section 4, The order of business at annual meetings of members sholl be--

(@)  Ascertain that @ quorum is present.

() Recding ond approval (or correction) of the minutes of the laost meeting.

(c) Report of directors,

[d]n Report of the treasurer or the monager

(e} Report of the credit committee,

(i Report of the supervisory committee

{g) Elections.

(h}  Unfinished business

(i} MNew business ;
(i)  Adjournment ¢

The members assembled at any annual meeting may suspend the above order of business upen o two=thir
vote of the members present at the meeting.

Section 5. Except as hereinafter provided, at annual or special meetings, 15 members shall
eonstitute a quorum, If no quorum is present, cn odjournment may be token to a date not fewer
than 7 nor more than 14 days thereofter; and the members present at any such adjourned meeting
shall constitute a quorum, regardless of the number of members present. The some notice shall be
given fer the adjourned meeting s is prescribed in section 2 of this article for the original meeting,
except that such notice sholl be given not fewer than 5 doys previous to the dote of the meeting as
fixed in the adjournment,

Article VI. Elections

Section 1. At least 120 doys prior to each onnual meeting the president shall appoint a nominatin
committee of not fewer than three members. |t shall be the duty of the nominating committea to
nominate ot least one member for each vacancy, including eny unexpired term vacancy, for which
elections are being held, ond to determine that the members nominated are agrecable to the placing of
their names in nomination ond will eccept office if elected. The nominating committee shall file its
nominations with the secretary of the credit union at lesst 90 days prior to the onnual meeting, ond th
secretary shall notify in writing all members eligible to vote ot least 75 deys prior to the onnucl
meeting that nominations for vaconcies may olso be made by petition signed by one percent of the

‘members with @ minimum of 20 and a maximum of S00.

The written notice shall indicate that the election will not be conducted by ballot and there
will be no neminations from the floor when there is only one nominee for each pesition to be filled.
A brief statement of quolifications and biegraphical data in such form as shall be opproved by the
board of directors will be included for each nominee submitted by the nominating committes with
the written notice to all eligible members. Eoch nominee by petition shall submit a similar statement
of qualifications and biographical data with the petition. The written notice shall state the closing de
for receiving nominations by petition. The peried for receiving neminations by petition shall, in all
cases, extend at least 30 days from the date the petition requirement and the list of nominating
committee's nominees are mailed to oll members. To be effective such nominations shall be
accompanied by a signed certificate from the nominee or nominees stating that they cre agreeable to
nomination and will serve if elected to office. Such nominations shall be filed with the secretary of
the credit ‘union at least 40 days prior to the annual meeting and the secretary shall couse such
nominations along with those of the nominating committee to be posted in @ conspicuous place in each
credit union office at least 35 days prior to the annual meeting.
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Section 2.  All electicns shall be determined by plurality vote and shall be by ballot
except where there is only one nominee for each position to be filled, Mominations shall not
ke made from the floor unless sufficient nominations have not been made by the nominating
committee or by petition to provide for cne nominee for each pasition to be filled or circumstances
prevent the candidacy of the cne nominee for a position to be filled, Only those peositions
without o nominee shall be filled. Only those positions without a nominee shall be subject to
nominations from the floor. In the event nominations from the fleor, when permitted herein, result
in more then ene nominee for a position to be filled, and when nominations have been closed,
tellers shall be cppointed by the president, ballots shall be distributed, the vote shall be token
ond tallied by the tellers, and the results anncunced, When only one member is nominated for
each position to be filled, the chair may take a voice vote or declore each nominee elested by
general consent or acclamation at the annual meeting.

Section 3. MNominations shall be in the follewing order:

{a) Mominations for directors
(b} Mominations for credit committee members

Elections moy be by seporate bollots follewing the some crder as the cbove nominations or, if
preferred, may be b],r one ballot for all offices.

Section 4. Mo member shall be entitled to vote by proxy, but @ member other than o natural
person may vote through an agent designated in writing for the purpose. A trustee, or other person
acting in a representative capacity, shall net, os such, be entitled to vote,

Section 5, Irrespective of the number of shares held by him, no member shall have mere than one
vk,

Saction &, The nomes and addresses of members of the board, executive officers, executive
committee, and members of the credit and supervisery committees shall be ferwarded to the
Administration in accordance with the Act and regulations in such manner as moy be required by
said Administration.

Section 7, The board may estoblish by resolution a minimum age, not greater than 16 yeors
of age, as a gualification for eligibility to vote at meetings of the members and @ minimum cge,
not greater than 18 years of oge, as o qualification to hold elective or appointive office, or both.

Section 8, Except as provided in section 2 of this Article, the election shall be conducted by
ballot boxes or voting machines subject to the following conditions:

(&) The tellers of election shall be oppointed by the board of directors,

(b} Sufficient nominations having been made by the nominating committee or by petition
to provide more than one nominee for any position to be filled, the secretary shall, ot least 10 days
prior to the annual meeting, couse ballot boxes and printed ballots, or voting machines, to be placed
in conspicuous locations s determined by the board of directers with the nomes of the candidotes
posted near the boxes or voting machines. The name of each candidate shall be followed by a brief
statement of qualifications end biographical dota in such form as sholl be opproved by the beard of
directors.

(c)  After the members have been given 24 hours to vote ot conspicuous locotions os determined
by‘ the beard of directors, the ballot boxes or voting machines shall be opened, the vote shall be
tallied by the tellers, the tollies sholl be placed in the ballot boxes, and the ballat boxes shall be
resealed. The tellers shall be responsible at all times for the ballat boxes or voting machines and the
integrity of the vote, A record shall be kept of all persons voting and the tellers shall assure
themselves thot each persen so voting is entitled to vote.



 dan

e

BYLAWS
Federal Credit Unicn

(d)  The ballot boxes shall be taken to the ennual meeting by the tellers. At the annual
meeting, printed ballots shall be distributed to those in attendance who hove not voted and their
votes sholl be deposited in the ballot boxes placed by the tellers, before the beginning of the
meeting, in conspicuous locations with the names of the condidates posted neor them, After
such members have been given an epportunity fo vote at the annual meeting, balloting shall be
closed, the ballot boxes shall be opened, the vote shall be tallied by the tellers and added to the
previous count, and the president shall announce the result of the vote.

Article VII. Beoord of Directors

Section 1. The board shall consist of members, all of whom shall be members of
this credit union. The number of directors” may be changed to an edd number not fewer than 5
nor more than 15 by resolutien of the board, Mo reduction in the number of directors may be made
unless corresponding vacancies exist os a result of deaths, resignations, expiration of terms of office,
or other actiens provided by these bylaws, A copy of the resclutien of the board covering any increase
or decrease in the number of directors shall be filed with the official copy of the bylaws of this
credit union,

Section 2, Regular terms of office for directors shall be for periods of either 2 or 3 years as the
board shall determine: Provided, however, That all regular terms shall be for the some number of
years and until the election and qualification of successors. The regular terms shall be so fixed
at the beginning, or upon any increase or decrease in the number of directors, that spproximately
an equel number or regular terms shall expire af each annual meeting,

Seetien 3. Any vocancy on the board, credit committee, or supervisory committes shall be

" filled by vote of a majority of the directors then helding office. Directors and credit committee

members so oppointed shall hold office only until the next annual meeting, at which ony unexpired
terms shall be filled by vote of the members, and until the qualification of their successors. Members
of the supervisory committee so appointed shall hold office until the first regular meeting of the beord
Following the next annual meeting of members at which the reguler term expires and until the appeint-
ment and qualification of their successors.

Section 4, A regular meeting of the boord shall be held each month at the time and ploce fixed
by resslution-of-the-board —The-president,-or—i n-his/her-obsence —theranking vice-president,-may—
call @ speciol meeting of the board at any time; and shall do so upon written request of a mojerity
of the directors then holding ffice. Unless the board prescribes otherwise, the president, or in
his/her absence, the ranking vice-president, shall fix the time and place cf special meetings. Motice
of all meetings shall be given in such manner as the board may from time to time by resclution prescribe

A regular meeting of the board as Jescribed in the cbove parograph may be replaced by a
conference telephone coll meeting if the following conditions ore met:

(a) The boord must be sufficiently geographically dispersed so that the helding of a regular
meeting is imprecticable,

(&) A regular meeting must be convened, ot a minimum, once each calendar quarter,

() At leost seven days prier to each cenference telephone call meeting, the secretary shall
couse the following information to be distributed to each director:

(1)  Minutes of the previous meeting;
(2)  Reports of officers, stonding committees, or of any special committees;
(3)  Special arders, or matters which have been asigned priority;

(4)  Any written infermation on unfinished busines or new butiness that has been
given to the secretary by any director;
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(d)  Minutes of conference telephone call meetings must be signed by each conferce at the
next regularly convened meeting of the board at which the conferee is present,

Section 3. The board shall have the genercl direction and contral of the offairs of this credit
unicn and shall be responsible for performing oll the duties customarily performed by boords of
directors, This shall include butnot be limited to the following:

(a) Directing the cffairs of the credit union in cccordance with the Act, these bylaws, the
rules and regulations ond sound business practices.

(b)  Establishing progroms to cchieve the purposes of this credit union as stated in article 1,
section 2, of these bylaws, ;

(e)  Esteblishing end supervising a loan ceollection pregram and authorizing the chargeoff
of unceollectible loans.

(d) Determining thot all persons appointed or elected by this credit union to any positien
requiring the receipt, poyment or custody of money or other property of this credit union, or in its
custedy or control es colloteral or otherwise, ore properly bonded in accordance with the Act and
regulations.

(e) Performing such edditicnol acts and exercising such odditional powers as moy be required
or authorized by appliceble low and regulations.

Section 6. A majority of the number of directors (inclusive of any vacancies) shall constitute a
querum for the transaction of business ot any meeting thereof; but fewer than o quarum may adjourn

, from time to time until a quorum is in attendance.

section /. If a director fails to attend regulor meetings of the boord twice within 4 consecutive
months, or otherwise fails to perform any of the duties devolving upan him/her a3 a director, his/her
office may be declared vacant by the boord and the vacancy filled as herein provided., The board
may remove any executive officer from office for failure to perform the duties thereof, after giving
the officer reasonable notice and opportunity to be heard.

If @ credit committee member fails to attend reguler meetings of the credit committee for 3 con-
sectutive months, or any 4 months in any calendar yeor, or otherwise fails to perform any duties
devolving upon him/her as o eredit committes member, his/her office may be declared vacent by the

‘board and the vecancy filled as herein provided.

When an executive officer, membership officer, executive committee member or investment
committee member is absert, disqualified, or otherwise unable to perform the duties of his/her
office, the board may, by resolution, designate ancther member of this credit union to act temporarily
in his/her place. The board may also, by resoluticn, designate another member or members of this
credit union to act on the credit committee when necessory in order to obtoin a quorum,

Section B. .ﬁn}r member of the supervisory committes may hu.luip-l!ndaﬂ by a majority vote of
the board of directors. The members of this credit union shall decide, ot o special meeting held

not fewer than 7 ner more than 14 days after any such suspersion, whether the suspended committes
member shall be removed from or restored to the supervisery committee,

Article VIII. Executive Officers, Executive Committee, Investment Committee and Maonogement
Staff :

Section 1. The executive officers of this credit union shall be o president, ane or more vice
presidents, a trecsurer, and a secretary, all of whem shall be elected by the boord and from their
number, |f more than one vice president is elected, the boord shall determine their rank as first

vice president, second vice president, et cetera, The offices of treasurer and secratary only may
be held by the same person. Unless sooner removed as herein provided, the officers elécted at




p=——

BYLAWS
Fedearal Credit Union

the first meeting of the board sholl held office until the first meeting of the board following the
first annwel meeting of the members and until the election ond quelificetion of their respective
SUCCaIs0rs,

Section 2. Officers elected at the meeting of the board next following the annual meeting
of the members, which shall be held not later than 7 days after the annual meeting, shall hold
office for a term of 1 year and until the election and quelification of their respective successors:
Provided, however, That any person elected to fill o vacancy caused by the death, resignation, or
remaval of an officer shall be elected by the board te serve for the unexpired term of such officer
and until his successor iz duly elected and qualified.

Section 3. The president shall preside ot all meetings of the members and at cll meefings
of the board, unless disqualified through suspension by the supervisory committee. He/She
shall countersign all notes of this credit union and all checks, drafts, and sther erders for
disbursement of its funds unless the board, by resolution, haos eliminated the requirement of
countersigning. The president shall olse perform such other duties os customarily oppertain to
the office of president or as he/she may be directed to perform by resclution of the boord not
inconsistent with the Act and regulations and these bylaws,

Section 4. The ronking vice president available shall hove and exercise all the powers,
authority, and duties of the president during the obsence of the lotter or his inability to act.

Section 5. The boord may employ the treasurer as manoger of this credit union or may compensate
the treasurer for his/her services to such extent os may be determined by the board when the board has
employed a seporote monager. The treasurer shall be under the direction ond control of the board.

- Syb ject to such limitations, controls and delegations as may be imposed by the board he/she shall:

(@) Have custody of all funds, securities, valuable papers and other assets of this credit union,

(b} Sign all notes of this credit union, ond all checks, drofts, and other orders for disbursement
of its funds.

(¢} Provide and mointain full end complete records of all the assets and liabilities of this
credit union in accordonce with forms and procedures prescribed in the Accounting Manual for
Federal Credit Unions or otherwise approved by the Administration.

(d) Within 20 days ofter the close of each month, prepare and submit te the beerd financial
statements shewing the condition of this credit union as of the end of the month. He/she shall promptly
post @ copy of such statement in a comspicuous place in the office of this credit union where it will
remain until replaced by the financial statements for the next succeeding month.

(e) Prepore and forward to the Administration such financial ond other reports c: the
Adminstration may require,

{f)  If so authorized by the board and within standards and limitations prescribed by the board,
employ tellers, clerks, bookkeepers, and other office employees, and have the power to remove
such employees,

{g) Perform such other duties as customarily appertain to the office of treasurer or as he/she
may be directed to perform by resolution of the board not inconsistent with the Act and regulations
and these bylows.

The board may cn‘upl-n-:,.r one or more assistant freasurers, none of whom ey also'hold office as
president or vice president, and may cutherize them, under the direction of the treasurer, to perform
any of the duties develving on the trecsurer, including the signing of checks, When designated by

the boord, any assistant treasurer may also act as treasvrer during the temporary absence of the trecsure
or in the event of his/her temporary incbility to act.
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Section &, The board may employ @ manager who shall be under the direction and contrel
of the boord er of the treasurer as determined by the board, except that a manoger who is a
member of the board shall be under the direction and control of the board, The manager, who
is a member of the board, may not be the president or vice president, The manager moy be
awsigned any or oll of the responsibilitites of the treasurer described in Section 5 of this article.

The board may employ one or more assistant manogers, none of whom may also hold office
as president or vice president. The board may authorize assistant managers under the direction of
the manager, to perform any of the duties develving en the manager, including the signing of
checks. When designated by the board, any assistant manager may also act as manager during the
temporary cbsence of the manager or in the event of his/her temporary inability to act,

Section 7. The board shall employ, fix the compensation, ond prescribe the duties of such
employees a3 may in the discretion of the boord be necessary, and have the power to remove such
employees, unless it has delegoted these powers to the treasurer or monoger; except that neither
the board, the treasurer, nor the manager shall hove the power or the duty to empln}r, prescribe
the duties of, er remove any loon officer appointed by the credit committee, or necessary clerical
and auditing ossistance employed or utilized by the supervisory committee: Provided, however, That
no more than two directers may be paid employeas of this credit union.

Section 8. The secretary shall prepare and maintain full and correct records of all meetings
of the members and of the beard, which records shall be prepared within 7 days ofter the respective
meetings. The secretary shall promptly inform the Administration in writing of any change in the
address of the office of this credit union or the location of its principal records. He shall give or

_ cause to be given, in the manner preseribed in these bylaws, proper notice of all meetings of the

members ond shall perform such duties as he may be directed to perform by resolution of the board
not inconsistent with the Act and regulations and these bylaws.

The board may employ one or more assistant secretaries, one of whom may hold office as

president, vice president, or treasurer, and may outhorize them under direction of the secretary
to perform any of the duties devolving on the secretory.

Section 9. The boord may oppoint an executive committee of not fewer than three directors,

to act for it with respect to specifically delegated functions and subject to such limitations as
prescribed by the boord,

Section 10, The boord may appoint one or more membership officers from ameng the members
of this credit union to opprove applications for me mbership under such conditions as the boord ond

these bylaws may prescribe. Such membership officer or officers may not be a person autherized
to disburse funds,

Section 11,  The board may oppeint an investment committee composed of not less than twe
to have charge of making investments under rules and precedures established by the board,

saction 12, Mo member of the executive committes, or Investment committee, or mambership
officer may be compensated as such, Members of the executive committes, investment committee
and membership officers shall serve at the pleasure of the board of directers.

Article IX. Credit Committes

Section 1, The credit committee shall consist of members, All the members of the
credit committee shall be members of this credit union. The number of members of the credit
committee may be chonged to not fewer than 3 ner more than 7 by resolution of the boaord. Mo
reduction in the number of members moy be made unless comresponding vocancies exist os a result
of deaths, resignations, expiration of term of office, or other actions provided by these bylaws,

A copy of the resolution of the boord covering any increase or decrease in the number of committes
members shall be filed with the official copy of the bylaws of this credit union.
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Section z, Regular terms of office for credit committee members shall be for pericds of either 2
of 3 years as the boord shall determine: Provided, however, That all regular terms shall be for the
same number of yeors and until the election and qualification of successors, The regulor terms shall
be so fixed at the beginning, or upon any increose or decrease in the number of committee members,
that approximately on equal number of regulor terms shall expire ot each annual meeting.

Section 3. The credit committee shall choose from their number a cheirman and a secretary.
The secretary of the committee shall prepare and maintain full end eorrect records of all actions taken
by it, and such records shall be prepared within 3 days ofter the action. The offices of chairman ond
secretary may be held by the some person.

Section 4. The credit committee may, by mojority vote of its members, oppoint ong or mere loon
officers to serve at its pleasure, and delegate to him/her or them the power to approve application
for loans or lines of credit, share withdrawals, releases and substitutions of security within limits
specified by the committee and within limits of applicable law ond regulations. Mot mere than one
member of the committee may be oppointed as a loan officer. Each lean cofficer shall furnish to the
committee a record of eoch transaction approved or not approved by him/her within 7 days of the date
of the filing of the epplication er request, and such record shall become o part of the records of the
committee. All opplications or requests not approved by a loan officer shall be acted upen by the
committee. No individual may disburse funds of this credit unien for any epplication or share with=
drawal which he/she has opproved as a loan officer.

Section 5. The credit committea shall hold such meetings o5 the business of this credit union
may require, ond not less frequently than once @ month. Motice of such meetings shall be given
te members of the committee in such manner as the committee may from time to time, by resclution,
prescribe.

Section &, The credit commitiee or loan officer shall inguire inte the character and financial
condition of each applicaent for a loan or line of credit and his/her sureties, if ony, to oscertain
their ability to repay fully and promptly the obligations incurred by them and to determine whether
the loan or line of credit will be of probable benefit to the borrower. The credit committes and its
appointed loan officers shall endeaver diligently to assist applicants in selving their financial

problems.

Section 7. Mo loen or line of credit shall be made unless approved by the committes or a loan
officer in accordance with opplicable low and regulations,

Saction 8. Subject to the limits imposed by applicable law and regulations, these bylaws, and
the general policies of the board, the credit committee, or a loan officer, shall determine the
security if any required for each application ond the terms of repoyment, The security furnished
shall be edequate in quality and character and consistent with sound lending proctices. When funds
are not available to make all the loans and lines of credit for which there are applications, preferenc:
shall be given, in all cases, to the smaller applications if the need end credit factors are nearly equal

Article X. Supervisory Committee

Section 1. The supervisory committea shall be ﬂpp#inlad 'I:y' the board from among the members of
this credit union, one of whom may be a director other than the treasurer. The board shall determine
the number of members on the committee, which shall not be fewer than 3 nor more than the maximum
number permitted by the Act. Mo member of the credit committee or any employee of this credit unio
may be appointed to the committee. Regulor terms of committee members shall be for periods of 1, 2,
or 3 yeors as the board shall determine: Provided, however, That all reguler terms shall be for the
same number of years and until the oppointment ond quolification of successors. The reguler terms sho
expire at the first reguler meeting of the boord fellowing each annual meeting.
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Section 2. The supervisory committee members shall choose from ameng their number a chairman
and a secretary. The secretery of the supervisory committee shall prepere, maointain, and have
custedy of full and correct records of all actions taken by it. The offices of choirman and secretary
may be held by the same person,

Section 3. The supervisory committee shall moke, or couse to be made, such oudits, and te
prepare ond submit such written reports, as are required by the Act and regulations. The committes
may employ and use such clerical and ouditing assistance os may be required to carry out its respon-
sibilities prescribed by this orticle, and may request the board to provide compensation for such
assistance. |t shall prepore and forward to the Administration such reports as may be required.

Section 4. The supervisory committee shall, from time to time and not less frequently thon as
required by the Act ond reguletions couse the passbooks and aecounts of all members to be verified
with the records of the treasurer, The committee shall mointain a record of such verification,

Section 5. By unanimous vote, the supervisory committee may suspend, until the next meeting
of the members, any director, executive officer or member of the credit committee. Prior to such
suspension the supervisory committee shall notify the official of the proposed syspension action
ond within 7 days ofter said notice give the official the cpportunity to meet with the supervisory
committee to be heard. In the event of any such suspension, the supervisory committee shall call
a special meeting of the members to act on soid suspersion which meeting shall be held not fewer
than 7 nor more than 14 days ofter such suspension. The chairman of the committee sholl act as
chairman of the meeting unless the members select ancther persen to oct as chairman.

Section &, By offirmative vote of a majority of its members, the supervisory committee may

- call o special meeting of the members to consider any viclation of the provisions of the Act, the
regulations, or of the charter or bylaws of this credit union, or to consider eny practice of this
credit union which the committee deems to be unsafe or unauthorized. The supervisory committee
chairman shall give notice to the board of directors prior to the calling of the special meeting of
the members. Upon receipt of such notice the board shall arrange to meet with the supervisory
committes prior to or at the next regular board meeting to discuss the matters of concern, |If
ogreement for settlement on any of the matters of concern cannct be reached, the supervisory
committee may proceed with the calling of the special meeting of the members,

Article Xl. Organization Meeting

Section 1. At the time application is made for a Federal credit union charter, the subseribers to
the organization certificate shall meet for the purpose of electing a board of directors and a credit
commiitee. Failure to commence operations within 60 days following receipt of the opproved organ=
ization certificate (chorter) shall be cause for revocation of the charter unless a request for an extensior
of time has been submitted to and approved by the Regional Directer,

Section 2, The subseribers shall elect a chairman and asecretary for the meeting. The subscribers
shall then elect from their number, or from those eligible to become members of this eredit union, a
board of directors ond a credit committee, all to hold office until the first annual meeting of the
members and until the election and qualification of their respective successors, If not already a
member, every person elected under this section or appointed under section 3 of this orticle, must
qualify within 30 doys by becoming a member. If any person elected as a directer or committea
member or appointed as a supervisory committee member does not ql.rﬂlif:f as a member within 30 da

of such an election or appointment, his office shall automatically become vacant and shall be filled
by the boord,
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Section 3. Promptly followingthe elections held under the provisions of section 2, of this
article, the board shall meet and elect the executive officers who shall hold office until the First
meeting of the board of directors following the first annual meeting of the members and until the
election and qualification of their respective successors. The board shall also appoint at this
meeting o supervisory committee as provided in article X, section 1, of these bylows. The members
so appointed shall hold office until the first regular meeting of the board following the first annual
meeting of the members and until the appointment and qualification of their respective successers.

Article X1l. Loons to Members and Lines of Credit to Member

Section 1, Loans to individuals shall be made only to members, and sholl be mode for provident
or productive purposes in accordance with applicable law and regulations, Loons to @ member other
than a notural person shall not be in excess of its shareheldings in this credit unien.

Section 2, Within the limitations prescribed by opplicable law and regulaticns, the board shall
fix from time to time the interest rates on loans, the rate of interest refund, if any, to be made to
members, the maximum maturities and terms of payment or amortization of loons to members, the
security, and the maximum amount which moy be loaned. When by oction of the boord, the interest

rates on future loans are reduced, similar action moy be token with regerd te interest rates en unpaid
balances of existing loans.

Section 3. Lines of credit may be extended to members in accordence with appliccble low and
regulations. The boord shall fix from time to time the interest rares, the maximum maturity, terms
of payment or amortization, the security, and the maximum amount which may be lcaned under a line

. of credit agreement within the limitations prescribed by applicable low and regulations.

Section 4. The aggregate amount of leans and lines of credit to any one member and the terms

and coenditions of such loans and lines of credit shall not exceed the limits permitted by opplicable
law and regulaticns.

Section. 5. Any loan or line of credit made to a director or member of the credit or supervisory
committees shall be in complionce with the Act and reguletions. Directors or members of the credit
or supervisory committees may act as comaker, endorser or guaranter for berrowers from this credit
union, subject-to-the-provisions-of-the -Act-and regulation,———

Section 6. A borrower may repay his/her loan prier te maturity, in whele er in part, on any
business day without penalty.

Section 7. Applications for loans for lines of credit shall be on forms prepared and furnished by
the credit committee and shall in each case set forth the security, if any, and such other data as may
be required by the committee or by applicable low and regulaticns.

Section 8, Any member whose loan is delinquent may be required to pay a late charge as
determined by the board of directors. :

Article X1ll. Reserves .

Section 1. All ameunts as required by the Act and regulations, shall be set aside as o regular
reserve: Provided, however, That when the reguler reserve thus established shall reach the minimum
balance required by the Act and regulations, ne further transfers shall be required except up to such
amounts permitted by low and as may be needed to mointain such minimum balence. Amounts in
excess of the above requirements may be transferred to the regular reserve by outhorization of the
board. The regulor reserve shall be used only for losses as authorized by appliceble law and
regulations,
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Section 2. In addition to the regular reserve, spE::iul reserves to protect the interests of
members shall be established in accordance with the Act and regulations. The board may alse
autherize the estoblishment of any additional reserves which it deems necessary,

Artiela XIV. Dividends

Section 1, The board shall establish dividend perieds ond declare dividends as permitted by the
Act and applicable regulations.

Section 2. Mo dividend shall be declered or paid ot a rate in excess of the maximum dividend
rates set forth in regulations,
;
Article XV. Deposit and Disbursement of Funds==investments and Borrowing

Section 1. All funds of this credit union, except for petty cash and cosh chonge funds authorized
by section 3 of this article, shall be depesited in such qualified depesitery or depasitaries, from
among those authorized by applicable law and regulations, as the board may from time to time by
resolution designate; and shall be so deposited not later than the one banking doy ofter their receipt :
Provided, however, That receipts in the oggregote of $0 may be held as long as 1 week before they
are deposited.

Section 2. All disbursements of funds of this credit union thall be mede by checks or other writter
instruments signed by the treasurer, monoger, assistant treasurer, or on assistant manoger, and
countersigned by the president, or in his absence or inability to serve, by the ranking vice president:
Provided, however, That the board may be resclution eliminate the requirement of countersigning:

- And provided further, That the boord moy by resolution determine that disbursements may be made in

cash in accordance with the procedures prescribed in the Accounting Manual for Federal Credit Unions
or otherwise opproved by the Administration.

Section 3. A cash fund may be authorized by the board by resolution for the purpese of making
change, and for such ether purpeses os preseribed in the Accounting Manuel for Federal Credit Unions.

The board may autherize by resclution the establishment of a petty cash fund for pestage, and
for defraying other expense items in amounts of less than § :

Section 4. The funds of this credit unien shall ba invested only as autherized by applicable law
and regulations.

Section 5. The board moy authorize borrowing and discounting operations en behalf of this
credit union within the limitations prescribed by epplicable law and regulations,

Article XVI. Expulsion ond Withdrawal

Section 1. A member may be expelled enly in the manner provided by the Act, Expulsion or
withdrowal shall nat eperate to relieve a member of any liability to this credit union. All amounts
paid in on shares by expelled or withdrawing members, prior to their expulsion or withdrawal, shall
be poid to them in the order of their withdrawal or expulsion, but only as funds become available
and only after deducting therefrom any amounts due from such members to this credit union,

Article XVIl. Minors

Section 1. Shaores may be issued in the name of a miner,
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Article XVIIl. Definirions

Section 1, When used in these bylaws the terms:

{a) "Act" means the Federal Credit Union act, os amended. .

{b) "Administration” means the Mational Credit Union Administration,

() "Administrator" means the Administrator of the National Credit Union Administretion.

(d) "Regulation" or “regulations” means rules ond regulations issved by the Administrator
of the Matienal Credit Union Administration.

(e} "Applicable law and regulations" means the Federal Credit Union Act and rules and regu-
lations issuved thereunder or other applicable Federal statutes and rules and regulations issued there=
under as the context indicates (such as the The Higher Education Act of 1945). i

(A "Met Earnings," for a given peried, means the balance remeining ofter deducting from the
gross income of this credit union octually received during such period oll expenses paid or payable
during such peried, and any losses sustained therein (os determined by the board) for which ne specific
reserve has been set aside, Amounts set aside during such period o3 a reserve shall not be deemed
items of expense,

{g) "Paid in ond unimpaired copital”, os of a given date, means the balance of the paid=in
shares account as of such date, less any losses that may hove incurred for which there is no reserve
or which have not been charged agoinst undividend earnings.

(R}  "Surplus," os of a given date, means the credit balance of the undivided earnings account
on such date, ofter all losses have been provided for and net earnings or net losses have been added
therete or deducted therefrom, as the cose may be. Reserves shall not be considered as a port of
the surplus,

(i) "Share" or “shores” mean cll classes of shares and shore certificates that may be held in
accerdance with applicable law and regulations.

Section 2. If included in the definition of the field of membership in the organization certificate
(charter) of this credit union, the terms or expressions:

{e) Members.of their immediate fomilies includes any relative by bleed or marricge, or foster
and adepted children, living under the same reof ond in the some househald,

{b} "Organizations of such persons” means an organization or orgenizations composed
exclusively-of persons who-are-within-the field-of-membership-of-this-credit-union.

Article XIX. General

Section 1. All power, authority, duties, ond functions of the members, directers, officers,
and employees of this credit union, pursvant to the provisions of these bylaws, shall be exercised
in strict conformity with the provisions of applicabla lew and regulations, and of the charter ond the
bylaws of this credit union,

Section 2, The officers, directors, members of committees and employees of this credit union
shall hold in cenfidence all trensoctions of this credit union with its members and all information

respecting their personal offairs, except to the extent deemed necessory by the board in connection
with:

{a) The meking of lcans and extending lines of credit,
() The collection of loans.
{e) The guorantee of member share drafts by third porties,

In accordance with the cbove, the boord of directors may autherize participation in:
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a. A credit reporting ogency if it has determined thot use of such an agency is essential
in moking of loans and extending lines of credit and that information supplied by the eredit union
concerning its members will be made availoble only to legitimate members belonging te that agency
and persons who have o legitimate business need for information in connection with o business
transaction involving a consumer.

b. A consumer reporting agency if it has determined that information supplied by the credit
union is essenticl to the guorantee of member share drafts by thot agency.

Section 3, Motwithstanding any other previsions in these bylows, eny director, committea
member, cfficer, or employee of this credit union moy be removed from office by the offirmative
vote of @ mojority of the members present at a special meeting called for the purpose, buf only after
an oppertunity hos been given him to be heard.

Sectien 4. Mo director, committes member, officer, agent, or employee of this credit union
shall in any manner, directly or indirectly, participate in the deliberation upon or the determinction
of any question offecting his pecuniary interest or the pecuniary interest of any corporation, partner-
ship, or association (other than this credit unien) in which he is directly or indirectly interested. In
the event of the disqualification of any director respecting any matter presented to the board for
deliberation or determination, such director shall withdraw from such deliberation or determination;
and in such event the remaining qualified directers present at the meeting, if constituting a quorum
with the disqualified director or directors, may exercise with respect to this matter, by majority
vote, all the powers of the board. In the event of the disqualification of any member of the credit
commitiee or the supervisery committes, such committee member shall withdraw from such deliberation
or determination,

Section 5, Copies of the organization certificate of this credit union, its bylows and ony
amendments thereof, and any special authorizations by the Administration shall be preserved in o
ploce of sofekeeping. Returns of nominations and elections and proceedings of all regular and
special meetings of the members and directors shall be recorded in the minute books of this credit
unicn, The minutes of the meetings of the members, the boord, and the committees shall be signed
by their respective chairman or presiding officers and by the persons who serve os secretaries of
such meetings.

Section . All booksoF actount and other recerds of this credit unian~shall at-all times ba:—-—

~available to the directors and committee members of this credit union. The charter and bylaws of this

credit union shall be made available for inspection by any member.

Section 7. Each member shall keep the eredit union informed obout his current address. In the
event o member fails to do this, o chorge may be mode to the member's share account for the actual
cost of necessary locator services incurred in determining such address: Provided, however, That
the maximum amount of any such charge shall be established by the board of directers, Such charge
shall be mode only for amounts paid to o person or concern normally engeged in providing such
service, and shall be mode against the occount or accounts of any one member not mere than once
in any 12-month peried.

Article XX. Operations Fellowing an Attack on the United States

Section 1. In the event of an attack upon the United States, the officers and employees of the
credit union shall continue te conduct the offairs of the credit union under such guidance from the
directors as may be available and subject to conformance with any governmental disrectives during
the emergency.

Section 2. In the event of an ottack upon the United States of sufficient severity to prevent the
conduct and menogement of the affairs ond business of the credit union by its regulerly elected
directors, officers, and properly constituted committees as contemplated by these bylaws, any
three evalickble members of the then incumbent beard of directors shall constitute o quorum of the
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board of directers for the full conduct and mengement of the offairs ond business of the credit
union including the approval of loans to members if the regulerly elected credit committee is not
available. In the event of the unavailability at such time of three members of the boord, the
vacancies, in order to provide a querum of three, shell be filled es follows:

{a)  If the regularly elected president or a regularly elected viee president is not available,
the ovailable person who is highest on the succession list for presicent lest authorized by the board
of directors shall outomatically become an acting directer if he is not a member of the boord and
octing president,

(b) I the regulerly electeditreasurer is not available, the available person who is highest on
the suecession list for treasurer lost authorized by the boord of directors shall uul-amaﬁ:u‘!:ly become
an acting director if he is not o member of the boord and acting treasurer.

{c) I o third director is necessary to moke o quorum, he shaoll be the next highest available
person on the succession list for president or upon the exhaustion of such list, the next highest
available person on the succession list for treasurer,

The querum of the boord of directors as regulerly constituted or as constituted obove shall
appoint additional directors as necewsary to provide for a full board of five members, provided that:
If there is availeble en even number of regulerly elected directors in excess of five, the board
shall eppoint one additional directer, in which case, a quorum shall then be o majerity of the full
board thus constituted. Persons selected as provided in this secticn shall hold office only until their
successors are elected at the next annual meeting or at o special meeting called for that purpose and
until the qualification of their successors; provided that the person selected pursuant to subsection
{a) shall hold office as acting president and a3 acting directer anly until the regulerly elected

- president or a regularly elected vice president becomes ovailable; and that the person selected

pursuant to subsection (b) shall hold offices as acting treasurer and as acting director only until

the regularly elected treasurer become s avallable. This byl ow shall be subject to implementation
by resolutions by the boord of directors possed from time to time for that purpose, and any provisions
of these bylows (other than this section) and any resolutions which are contrary to the provisions

of this section or to the provisions of any such implementary resclutions shall be suspended until

a regularly constituted board of directors can be obtained.

Section 3. In the event that the office of the credit union becomes unusable, as a result of
an ottack upon the United States, the credit union shall, if possible, establish temporary substitute”

“quarters. The office of this credit union shall be established as soon as practicable thereafter at a

suitable permanent location within the limits permitted by the charter of this credit union.

Article XX1. Amendments of Bylows and Charter

Section 1. Amendments of these bylaws may be adopted and amendments of the chorter requcsted
by the offirmative vote of two=thirds of the authorized number of members of the board at ony duly
held meeting thereof if the members of the boord have been given prior written notice of soid meeting
ond the notice has contained a copy of the proposed omendment or emendments. Mo amendment
of these bylows or of the chorter shall become effective, however, until approved in writing by the
Administrator.
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INTERNATIONALITES FEDERAL CREDIT UMION
BANK SECRECY ACT

FLIRFOSE F'STATEMENT 2 In 1970, Congress enacted the Bank Secrecy Act

{5 U, 5. C. 1730-1959) to require financial instit onz to maintain
tinancial records of certain customer/member transdctione and to
requira the reporting of certain foreign and domesti uprrEncy
tramdactions.—The axpress purpose of the Bank Secrec ARct is to ;
require the maintenance of those records and reports which have a high
degree of usefulness in criminal and regulatory investigations and , in
particular, those investigations aimed to deter white collar crime and
tax evasien. On Juna 15, 1974, the Treasury was empowered to enforce
the raporting of certain large currency transactions under the
srovizions of the Currency and Foreign Transaction Reporting Act (31
w.F.FE. 103 et. seq.), The Secraetary of the Treasury was also
authorized by the Act te prescribe those regulations that he may deem
approgriakte for bthe purpose of enforcing the requirements of the Act,
in 19854, Congress passed the Anti-Drug Abuse Act, which included a
nunesr of anendments to the Bank Secrecy Act. The purpose of this
policy is to comply with the National Credit Union Administration
Boarcd s directive to adopt a policy and maintain procedures that will
pusure compliance with the Bank Secrecy Act reguirements.

Tha following establishes the INTERNATIONALITES FEDERAL CREDIT UNION
BDARD'S POLICY and management cperating guidelines necessary for

complyving with all provisions of the Bank Secrecy Act and the Currency
and Foreign Transaction Reporting Act.

FOLICY:
I+ REPORTAELE CURRENCY TRANSACTIONS

A. Each deposit, withdrawal, exchange of currency or other payment
transfers that involves a transaction in currency of more than
510,000 will be reported. A "transaction in Currancy "
involves the physical transfer of currency from ohe person ko
another. UWhen one of these occur (see list below) a Currency
Transaction Report form (4789) will be filled out on sach.

1. Exampl ef reportable domestic transactions are:
Cash Eﬂﬂjnﬁwiﬁ%ﬂﬂg 0L Mokre.

—a. Check cashed for $10,000 or morej

—b. Cash deposit of $10,000 or more;

=c. Cashier’s check purchased with cash of $10,000 or more;

~d. New account ocpened with $10,000 in cash;

= 2. Exchange of currency---—--— gmall to large or vice versag
foreign to US or vice versa.

= f. Multiple cash transactions totaling 410,000 or more made
in one day or for one person, if the CU is aware of them.

I1. INTERNATIOMAL CURRENCY REPORTING

fi. When Eransportation of more than $10,000 cash into or out of .
the US occurs. A Currency and Monetary Instrument Report
(CHIR) farm 4790, must be filed. The credit union must file

this form only when an emplovee physically transports the
. MOn @Y .



